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Resolution: 2009-12-01:  APPROVING SUBSTITUTION OF BOND FOR LETTER OF 

CREDIT SECURING PUBLIC IMPROVEMENTS IN HERITAGE HIGHLANDS, U. S. 

HOME CORPORATION 

 

MOTION: ZOLDOS 

 

SECOND: JONES 

 

 WHEREAS, U. S. Home Corporation as successor to Patriot Homes of Virginia, Inc., 
the developer of Heritage Highlands, formerly known as the Lovettsville Retirement Village, has 
tendered the performance bond of Bond Safeguard Insurance Company dated November 19, 
2009, in the amount of $1,521,432.92 as surety for installation of improvements required by its 
performance agreement dated June 21, 2005, in substitution for a letter of credit No. DBS-16619 
supplied by Deutsche Bank, AG New York Branch dated June 21, 2005, in the present amount of 
$1,463,023; and 
 
 WHEREAS, the Town approval a bond reduction from $1,711,000 to $1,463,023 on 
April 24, 2008; and 
 
 WHEREAS, the Town administratively allowed for the one year extension of the letter 
of credit No. DBS-16619 with an expiration date of November 21, 2009; and 
 
 WHEREAS, the new performance bond has been increased from 1,463,023 to 
$1,521,543.92 to reflect the required four percent annual cost escalation; and  
 
 WHEREAS, the Lovettsville Town Council deems the request to be reasonable based 
upon performance to date. 
 
 NOW, THEREFORE, BE IT RESOLVED that the Lovettsville Town Council hereby 
approves the request by U. S. Home Corporation as successor to Patriot Homes of Virginia, Inc. 
to replace the said letter of credit with the performance bond of Bond Safeguard Insurance 
Company (Bond No. 5036342) dated November 19, 2009, in the amount of $1,521,543.92 as 
surety for installation of improvements required by its performance agreement dated June 21, 
2005 and authorizes the Mayor to release letter of credit No. DBS-16619 supplied by Deutsche 
Bank, AG New York Branch dated June 21, 2005. 
 

VOTE: 

 Ayes:  Zoldos. Jones, Dockum, Staley, Senate, Coleman 

 Nays:   None 

 Abstentions:   None 

 Absent for vote:   None 

 

Approved December 10, 2009  _______________________________ 

      ELAINE WALKER, MAYOR 

_________________________ 

JUDY L. KROMHOLZ 

TOWN CLERK 


